Supervision of Students Under Medicare Part B
The purpose of this article is to provide clarification on the circumstances under which physical
therapy students may participate in the provision of outpatient therapy services to Medicare
patients, and whether such services are billable under Medicare Part B.
Background
On April 11, 2001, CMS issued a program memorandum, (AB-01-56) on the provision of outpatient
therapy services by therapy students. In this program memorandum, CMS provided answers to
frequently asked questions regarding payment for the services of therapy students under Part B of
the Medicare program.
Acceptable Billing Practices
Per CMS’ Medicare Benefit Policy Manual Chapter 15 Section 230:
Only the services of the therapist can be billed and paid under Medicare Part B. The services
performed by a student are not reimbursed even if provided under “line of sight” supervision of the
therapist; however, the presence of the student “in the room” does not make the service unbillable.
Pay for the direct (one-to-one) patient contact services of the physician or therapist provided to
Medicare Part B patients. Group therapy services performed by a therapist or physician may be
billed when a student is also present “in the room”.
EXAMPLES: Therapists may bill and be paid for the provision of services in the following
scenarios:
• The qualified practitioner is present and in the room for the entire session. The student
participates in the delivery of services when the qualified practitioner is directing the service,
making the skilled judgment, and is responsible for the assessment and treatment.
• The qualified practitioner is present in the room guiding the student in service delivery when
the therapy student and the therapy assistant student are participating in the provision of
services, and the practitioner is not engaged in treating another patient or doing other tasks at
the same time.
• The qualified practitioner is responsible for the services and as such, signs all documentation.
(A student may, of course, also sign but it is not necessary since the Part B payment is for the
clinician’s service, not for the student’s services).
For additional guidance on the use of therapy students in SNFs under Part B, please refer to
CMS' MDS RAI Manual.
Conclusion
It is crucial that physical therapists be aware of and comply with Medicare regulations governing
the circumstances in which physical therapy students may participate in the provision of physical
therapy services. CMS has clearly stated its policy that student services under Part B are not
billable, and that only services provided to Medicare beneficiaries by the PT may be billed.

